
 
 

 

COURSE CODE: ACC316 

COURSE TITLE: PRINCIPLES AND PRACTICE OF AUDITING 

NUMBER OF UNITS:3 Units 

COURSE DURATION: Three hours per week 

 

COURSE LECTURER: Dr Godwin Ohiokha 

INTENDED LEARNING OUTCOMES 

At the completion of this course, students are expected to: 

1. Define the concept of  Auditing 

2. Understand  International Auditing Standard as it relates to Nigeria Standard on 

Auditing  

3. Procedures for appointing an auditor and fixing his remuneration, auditors duties, 

rights, powers, responsibilities, removal, resignation. 

4. Types of Audit, internal control vs internal checks.  

5. Understand the fundamental principles of Auditing 

6. Apply the concept and fundamental principles of Auditing to Audit practices 

7.  Write an Audit Report 

 

COURSE DETAILS:  

Week 1-2: Introduction to concept of Auditing, and International  Auditing Standard as it relates to Nigeria \ m     

                  Standard on Auditing 

Week 3-4: procedures for appointing an auditor and fixing his remuneration, auditors duties, rights, powers,    \      

                 responsibilities ,removal, resignation. 

Week 5-6: Understand the fundamental principles of Auditing 

Week 7-8: Types of Audit, internal control, internal checks  

Week 9-10 Understanding the relative advantages and disadvantages of each; 

Week 11: Audit report 

Week 12 Revision  

 

RESOURCES 

• Lecturer’s Office Hours: 

• Dr. Godwin’ Ohiokha Mondays 12:30-2:30pm. 

• Mr.Iyafekhe, Christian, Wednesdays 2-4pm,  

• Course lecture Notes: http://www.edouniversity.edu.ng/oer/Aud/Acc316.pdf 

 

• Homeworks + Project: ~ 30% of final grade. 

• Exams: 
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• Final, comprehensive (according to university schedule): ~ 70% of final grade 

Assignments & Grading 

• Academic Honesty: All classwork should be done independently, unless explicitly stated otherwise 

on the assignment handout. 

• You may discuss general solution strategies, but must write up the solutions yourself. 

• If you discuss any problem with anyone else, you must write their name at the top of your assignment, 

labeling them “collaborators”. 

• NO LATE HOMEWORKS ACCEPTED 

• Turn in what you have at the time it’s due. 

• All home works are due at the start of class. 

• If you will be away, turn in the homework early. 

• Late Auditing assignment will not be accepted, but penalized according to the percentages given on 

the syllabus. 

PREAMBLE: 

Auditing involves an independent examination of the financial statements of an enterprise prepared by 

the management of that enterprise by an appointed person called AUDITORS in order to express a 

professional opinion whether or not that financial statements show a true and fair view position of the 

enterprise as at the end of the financial period in accordance with the auditors professional regulations.  

     It should be noted that the primary duty of an auditor in a company is to express a professional 

opinion on the financial statement he has audited. Such opinion should state whether the financial 

statements show a true and fair view. It is the responsibility of the management of the enterprise to 

ensure that financial statements are prepared in readiness for the audit exercise. To do this, the directors 

of the company will normally employ a competent accountant to carry out their accounting functions 

since the directors may not be competent accountants themselves. The secondary duty of an  auditor  is 

to detect fraud and errors. To achieve this objective of fraud prevention and detection, the management 

of the enterprise must ensure that effective and effective internal control systems are establish and that 

such controls are properly monitored to ensure that they are allowed by the staff of the organization. 

 

OTHER SERVICES THAT CAN BE PROVIDED BY AUDITORS 

 The other services that can be provided by an auditor include; accountancy, taxation, liquidation and 

receivership, investigation, management advisory services, financial advice and secretarial services. In 

providing these services, the auditor usually prepares a separate letter of engagement and separate fees 

should be charged. The fees charged for this service is not normally part of the audit fees.   

 

AUDITED FINANCIAL STATEMENTS 

Financial statements which the external auditors examine are generally made up of the following 

components: 

1. Statement of Comprehensive Income or Statement of  Profit and loss 

2. Statement of Financial Position 

3. Notes to the Accounts 

4. Statement of Accounting policies 

5. Sources and Statement of Application of Funds(SSAF) or Cash flow statement 

6. Value Added Statements 

7. Directors’ Report and 

8. Others 

      

      AUDITORS AND THE LAW 

 Auditors’ duties, rights and responsibilities exist within a legal framework. In Nigeria, the Companies 

and Allied Matters Act(CAMA) 1990 defines appointment, duties, powers and rights, qualification, 



 
 

removal, remuneration, resignation.  

 

    PURPOSES OF CAMA (1990)  
 
The major objectives of CAMA are to: 

a. Ensure the competence of the auditor by providing that he belongs to the body of accountants. 

b. Secure the independence of the auditor by stating the manner of his appointment, remuneration, 

removal, resignation, e t c. 

c. Define the duties of the auditor, and matters to be included in his report 

d. Give the auditor certain rights to enable him carry out his duties.

SECTION 357 : Appointment of Auditor



 

Every company shall at each Annual General Meeting (AGM) appoint an auditor or auditors to 

audit the financial statement of a company and to hold office from the conclusion of that, until 

the conclusion of the next annual general meeting. 

 

SECTION 358: Qualification of Auditors 

Accountant s who are members of the Institute of Chartered Accountant of Nigeria (ICAN) shall 

be qualified for appointment as auditors and members of the Association of National 

Accountants of Nigeria (ANAN) later became qualified to act as auditors by virtue  of degree no. 

76 of 1993  

SECTION 359: Auditor Report 

Auditors of a company shall make a report to its members in a general meeting on the accounts 

examined by them and on every statement of financial position and statement of comprehensive 

income during the auditors’ tenure of office. 

SECTION 360: Duties of the Auditors 

The auditor’s shall carry out such investigations that may enable them to form an opinion on 

whether; 

i. The company has kept proper accounting records, and proper returns adequate for  their 

audit have been received from branches not visited by them. 

ii. The statement of Financial position and statement of comprehensive income are in 

agreement with the accounting records and returns. 

iii. The auditors shall state in their report if the matter in (i) above are not met. 

 

SECTION 361: Remuneration of Auditors 

Remuneration of auditor of a company if: 

i. appointed by the directors, it shall be fixed by them 

ii. Appointed at an annual general meeting, it shall be fixed at the annual general 

meeting. 

iii. For the purpose of this section, remuneration includes sums paid by the company 

in respect of the auditors expenses. 

 

 

SECTION 362: Removal of Auditors 



 

A company may by ordinary resolution remove auditors before the expiration of their term of 

office.  

Where such resolution is passed, the company shall within 14 days give notice of that fact to the 

commission. 

 

 

SECTION 363: Right and Powers of Auditors 

Auditors shall have; 

i. Right of access at all time to the company’s books, account and vouchers; and 

ii. Right to require from the company’s office such information and explanation as they 

think necessary for the performance of the auditors duties. 

iii. Right to attend any general meeting of the company; 

iv. Right to receive all notices of  and other communications relating to any general 

meeting which a member of the company’s is entitled to receive and 

v. Right to be heard at any general meeting which they attend on any part of the 

business of the meeting which concerns them as auditors. 

 

FUNDAMENTAL PRINCPLES OF AUDITING  

The fundamentals of auditing are the ethical code of practice that underpins the auditor ‘s day to 

day work and the expected norms in relation to its clients. It is essential that this fundamentals 

are closely observe by practioners ( i.e Accountant in Public Service) to ensure credible audit 

report that could be rely upon by the investing public. The basic fundamental of auditing is that 

the auditor must be independent from the management who is saddled with the responsibility of 

preparing financial statement and the shareholder who accept this report. 

 

The need for total compliance to ethical rules and guidance on independence, objectivity, 

confidentiality, skills, due care and competence enable the auditor to act in a professional manner 

and earns the auditor the respect of the investing public and entrepreneurship. It also enable the 

auditor to moderate his or her conduct , on regular basis , so as not to run foul of the regulations  

of his professional bodies, as well as the law. 

The importance of total compliance to ethical norms of the profession was further demonstrated 

in recent passing of a law under which a professional accountant, whether in practice or business, 



 

who fails to see to proper compliance with accounting standards in Nigeria, may on conviction, 

be fined or jailed. 

It is imperative that auditor retain their professional credibility and respect in the domain of the 

investing public by seeing to proper compliance. Loss of trust would be devastating the financial 

world and it is the reason that duly recognizes regulatory bodies place emphasis on ethical 

behavior by their members and infractions of the rules are heavily punished. 

THE FUNDAMENTAL ETHICAL PRINCIPLES OF AUDITING 

The ethical principles which govern the auditors’ professional responsibilities are : 

a. Integrity; 

b. Objectivity; 

c. Independence; 

Professional competence and due care; 

d. Confidentiality.  

 


