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Introduction 

Environmental challenges in the world today are increasingly drawing government attention to 
finding ways of reducing environmental damage while ensuring that much harm is not done to 
economic growth. Governments have a range of tools and mechanism at their disposal, which 
includes regulations, innovation policies, information programmes, environmental subsidies 
amongst others, notwithstanding the environmental problems that are on the increase day by day 
(OECD, 2011). 

According to Schofield (2009), taxation has been a useful tool used by government in collecting 
revenue and also in preventing and encouraging certain behaviour. As taxation is monetary in 
nature, it is equally a good way of encouraging or discouraging country citizens to behave in a 
certain way as deemed appropriate by the government.  

Unlike other forms of taxation, designed primarily for revenue-raising or as an instrument directed 
to marginally influence behavior, Environmental taxation strives for fundamental and structural 
changes in the behavior of economic actors (Backhaus 1999). With the dwindling oil revenue in 
Nigeria, the fight against environmental degradation and going green may be nearly impossible 
due to paucity of fund, which suggests the need to broaden the nation’s tax base and also help to 
conserve our environment 

Studies like Iliya and Kennedy (2015); Olatunji and Olaoye (2015), have suggested the importance 
of introducing environmental taxation in Nigeria as a way out of the numerous environmental 

maladies bedeviling the Nigeria nation. This study aggregates the perception of various concerned 
stakeholders on the possibility of introducing environmental taxes and its perceived success in 
Nigeria. 

 



Research Hypotheses 

i. There is no significant difference on the perception of respondents on the influence of 
environmental taxes on economic development in Nigeria  

ii. There is no significant difference in respondents’ perception on the practicability of 
environmental taxation in Nigeria 

iii. There is no significant difference in the perception of respondents groups on 
environmental taxation ability to minimize pollution and conserve the environment. 

iv. There is no significant difference in the perception of respondents groups on 
environmental taxation influence on corporate and government policies in Nigeria. 

v. There is no significant difference in the perception of respondents groups on the extent 
to which environmental taxation can influence voluntary environmental disclosures by 
companies in Nigeria. 

 

Theoretical Framework 

Double Dividend Hypothesis  

Proponents of the double-dividend hypothesis posit that environmental taxes have the ability to 
improve the environment as well as the economic efficiency simultaneously. The first dividend 
intuitively makes sense as decreasing the emission of harmful pollutants help improves the 
environment. The shift from distorting taxes such as the income tax has brought about 
improvement in economic efficiency. The second dividend is aims to eliminate excess tax burden 
and improve revenue growth.  

Methodology 

Primary data were collected using a well structured likert scale questionnaire and was administered 
to respondents consisting of Academics in accounting, Taxation and environmental sciences; 
practicing tax experts; chartered Accountants in tax practices; environmentalists as well as other 
categories of respondents in the South-South and South-East zones of Nigeria. Respondents were 
selected using stratified random sampling technique to ensure a fair representation of all categories 
of respondents in the sample.  Descriptive as well as inferential statistics were used for the analyses 
of data from the 146 valid questionnaires. The ANOVA was used in testing the hypotheses 
alongside the mean and standard deviation. Data were analyzed using Descriptive statistics and 
the ANOVA within the Statistical Package for Social Sciences (SPSS).   

 

 

 

 

 



 

 

 

 

 

 

 

 

 

ANOVA TEST RESULT 

Descriptive Statistics 

S/N Statements Mean Standard Deviation 

  

  

1 Reduction in pollution will enhance public health which 
improves citizens’ contribution to the Gross Domestic 
Product 

3.94 1.065 

  

2 Environmental taxation will influence waste disposal 
behavior of corporate entities in Nigeria 

3.97 0.982 

  

3 Environmental taxes will encourage Innovations in corporate 
policies and Practices 

3.76 1.141 

  

4 Environmental taxes are practicable in Nigeria 3.29 1.287 
  



 

S/N Statements Factor (Job Type) 

F-Stat (prob) 

1 Environmental taxation will influence waste disposal behavior of corporate 
entities in Nigeria 1.340 

2 Environmental taxes will encourage Innovations in corporate policies and 
Practices 0.821 

3 Environmental taxes are practicable in Nigeria 
7.138 

4 The claim of tax reliefs and allowances on all environmental expenditure can 
improve companies’ voluntary disclosure of environmental information 

2.449 

5 Reduction in pollution will enhance public health which improves citizens’ 
contribution to the Gross Domestic Product 

0.687 

 

 

SUMMARY OF FINDINGS 

The following findings were made from the survey and analyses carried out; 
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The claim of tax reliefs and allowances on all environmental 
expenditure can improve companies’ voluntary disclosure of 
environmental information. 

3.40 1.086 

  



i. There is no significant difference on the perception of respondents on the influence 
of environmental taxes on economic development in Nigeria.  

ii. There is a significant difference in respondents’ perception on the practicability of 
environmental taxation in Nigeria. 

iii. There is no significant difference in the perception of respondents groups on 
environmental taxation ability to minimize pollution and conserve the environment 

iv. There is no significant difference in the perception of respondents groups on 
environmental taxation influence on corporate and government policies in Nigeria 

v. There is a significant difference in the perception of respondents groups on the 
extent to which environmental taxation can influence voluntary environmental 
disclosure in Nigeria. 

 

vi. The existence of tax reliefs for Eco-friendly expenses will lead to the separation of 

Environmental costs from overheads  
vii. If the tax system is green, then financial reporting will be green. 
viii. Environmental taxation will improve general consciousness on the need to conserve 

the planet. 
ix. The claim of tax reliefs and allowances on all environmental expenditure can 

improve companies’ voluntary disclosure of environmental information. 

RECOMMENDATIONS 

The findings of the study give impetus to the following recommendations; 

i. There should be an urgent tax reform to discuss among other things, environmental 
tax introduction and broadening of the tax base.  The bases for arriving at allowable 

expenses and capital allowance for company income tax and petroleum profit tax 
should also be revisited by adding environmental friendliness as a prerequisite for 
allowing an expenses or claiming capital allowance on qualifying capital 
expenditure for tax purpose.  

ii. The rate for the tax should be graduated giving concessions to small scale 
businesses and the FIRS should be saddled with the responsibility of administering 
the tax. The double dividend theory should be adopted when structuring 
environmental taxes to ensure that both economic and conservation benefits are 
maximized. 

iii.  Adequate education and enlightenment of the public is also needed 
iv. Environmental tax on vehicles emitting CO2 should be collected at the point of 

annual vehicle particulars renewal. 

 

 


