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   Abstract 

The aim of the study is to ascertain the impact of corporate governance variables and firm attributes on 

audit delay in the Nigerian banking sector. We used ordinary least square technique to analyze our data. Our 

results reveals that there is no significant relationship between ownership structure, firm size, balance sheet date 

and audit delay, while firm age and profitability have  positive relationship with audit delay. Board size exhibits 

a negative relationship with audit delay. We concluded that older firms, December balance sheet date and 

institutional ownership will increase the delay in publishing of audited financial report consequently, the study 

recommended that statutory bodies should enact law  to reduce institution ownership and the firm should be 

compelled to adjust their balance date from January-December  to June –July to avoid rush associated with 

December.    
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INTRODUCTION 

Timeliness is one the qualitative attributes of corporate financial reporting. Long delay in publication 

of financial report can reduce the value of a financial statement. Stakeholders are skeptical about the 

veracity of financial report of firms that waste than expected in the publication of their audited financial 

reports. Abdulla (1996) argues that the shorter the time between the end of the awaiting year and the 

publication date, the greater the benefits that can be derived from the financial statements. He asserted 

further that the delay in releasing the financial statement is most likely to boost uncertainty associated 

with the decisions made based on the information contained in the financial statements. The question 

that proceeds from the foregoing is whether the delay in the disclosure of the audit report will affect 

investor investment decisions. The steady belt slow recovery from economic crisis, the yearning for 

cost efficiency and growth as well as the desire of public companies to survive have made many 

companies to cut corners, thereby giving the public wrong impression of their financial status. 

Anecdotal evident shows that management delay in publication of financial when there is bad news and 

publishes on times when there is good news. Suffices to say that delay in release financial statement 

has also accelerated the uncertainty associated with investment decision in recent times and has made 

most investors to loss confident on the financial prepared by Nigerian banks  

Globalization and increasing exposure to international capital market have necessitated the need for                                  

the need for high quality and timely information by Nigerian firms. Firms are mandated to satisfy the 

information demand of foreign investors timely. In order to meet up with international standard and 

best practices regulatory bodies and  statutory agencies have set  a maximum time limit within which 

listed company are as a law required to publish their audited reports and file same  with relevance 

regulatory bodies. In spite of the existence of various enactments there have been a number of criticism 

from various groups, including the World Bank on it perceived inadequacies in the financial reporting 

outcome of firms in Nigeria. The World Bank report on observance of standard and code (ROCE) 



conducted in 2004 reveals that the accounting reporting standards and code in Nigeria suffer from 

institutional weakness in regulations, compliance and enforcement of standards and codes. For ensuring 

timely publication financial report good and viable corporate is inevitable. An effective corporate 

governance put management under check.  

Audit delay has been an issue for discourse in recent times. However to best of our knowledge there 

is no research work on the combine effects of governance and firm attributes on audit delay in the 

Nigerian banking sector .Extant literature looked at either the impact of governance on audit delay or of 

firm attributes on audit delay. This is basis for this study.  

                                      LITERATURE REVIEW  

                         2.1   AUDIT DELAY AND    FIRM AGE       

  The age of a company has been discovered in extant literature as a factor has   impact on the quality 

of accounting practice. It generally believed that older firms have strong internal control procedures. 

Some schools of thought believe that older firms have fewer control weaknesses that could cause 

reporting delays are expected in older firms. On the other hands the school though believes that 

younger firms are more prone to failure and have less experience with accounting controls. That is, age 

has the potential to reduce reporting lag. Hope and Langli, (2008) argue that older the firms, the more 

likely they are to have strong internal control procedures. Thus, fewer control weaknesses that could 

cause reporting delays are expected in older firms.  Owusu-Ansah (2005) employs a two-stage least 

square regression model and finds company age as significant impact on reporting lags of Zimbabwean 

listed. It is concluded from research work  that the older a firm is, the more likely that its financial 

reports would be timely. 

Iyaho (2012) examines the impact firm age of on audit delay of some selected  Nigeria firms 

employing  Ordinary Least Square (OLS) Regression technique. The findings reveal that the age of 

company as a significant impact on audit delay. 

                                          

 



 

2.2 AUDIT DELAY AND   FIRM SIZE  

Small companies are less visible in the market hence the audit delay is found to be shorter for larger 

companies rather than smaller companies. Companies in a highly regulated sector appear to experience 

less delay compared to those in less regulated sectors. Carslaw and Kaplan (1991) opine that larger 

companies may be hypothesized to complete the audit of their accounts earlier than smaller companies 

for a variety of reasons. For example larger companies have the resources to pay relatively higher audit 

fees to perform hence do not delay to perform audit exercise at end of the accounting year. Abdulla 

(1996) argues that accounts of larger companies are likely to be finished earlier as compared to those of 

smaller companies because of the more pressure is mounted on them by their vice audience . Majority 

of earlier researchers have used total assets as the measure of company size while in recent times some 

researchers used volume of sales to measure size. Davies and Whittred (1980) found that small firms 

and large firms made significantly more timely reports than medium-size. 

In Spain, Bonson-Ponte et al. (2008) found that there is a negative relationship between audit delay 

and the company size (measured by total assets). Carslaw and Kaplan (1991) extended prior research of 

audit delays in New Zealand capturing both auditor and corporate attributes in their model. The study 

found that only company size is statistically significant in both 1987 and 1988. However, Pourali et al 

(2013) investigated the relationship between firm size and audit delay selected companies listed on the 

Tehran Stock Exchange (TSE). They discovered that is a   positive correlation between audit delay and 

Size of Iranian Companies. Dyer and McHugh (1975) report a weak negative correlation between firm 

size and audit delay of Australian firms. however, inverse as expected. Dyer and McHugh (1975) 

argued that management of larger companies may have incentives to reduce both audit delay and 

reported delay since larger companies may be monitored more closely by investors, trade unions and 

regulatory agencies, and thus face greater external pressure to report earlier. Therefore, researchers like 

Davies and Whittred (1980), Ashton et al (1989), Carslaw and Kaplan (1991) and Abdulla (1996) 



argued that to reduce uncertainty about performance that might reduce share price, larger firms tend to 

complete their audit work as soon as possible in other to release their annual reports.  

                   2.3   AUDIT DELAY AND BOARD SIZE                                       

       The most common corporate governance is board size .The impact of board has not been fully 

established in researchers .Some researchers  argued that larger boards are less effective at monitoring 

due to difficulties in coordinating board activities and directors being more likely to ‘free-ride’ than in 

smaller boards. While others, are of the opinion larger boards can be more effective, particularly for 

more complex firms where advantages from the greater advisory capacity may outweigh the costs of 

less effective monitoring than larger boards. According to Dimitropoulos and Asteriou, (2010)  One of 

the disadvantages associated with a large board is a communication/ coordination problem, which 

makes a large board a less efficient monitor than a small board . The directors' free-rider problem is 

also more intense in a large board than a small board .  ..   Mohamad-Nor (2010) investigated the 

relationship between board size and time lag of Malaysian firms employing multivariate regression. 

The findings reveals that larger board size  seems to exacerbate audit lag, although it is not statistically 

significant. Ho and Wong (2001) studied the relationship between the size of the board and the 

voluntary decision to publish  The authors find there is  a non significant relationship between board 

size and the voluntary publication.  

2.4 AUDIT DELAY  AND   PROFITABILITY   

Dyer and Mchugh (1975) have an opinion that there is a tendency for a company which gains profit 

to submit the financial statements on time his high . Givoly and Palmon (1982) opines that if a firm 

makes profit management will tend to report on time. Similarly Carslaw and Kaplan (1991) report that 

a  company made loss will mandate its auditor to perform audit exercise  audit slower than usual. 

Carslaw and Kaplan (1991) found a negative association between profitability and audit delay. This 

implies that profit or loss announcement of a company influences the audit and that is reason why profit 

has been used by some researchers as an explanatory variable for audit delay. Dyer and McHugh 

(1975) found a positive association between profitability and audit delay. They argument in favour of 



the profitability being negatively associated audit delay .First, profitability can be considered one 

indication of whether good news or bad news resulted from the year’s activity. If the company 

experiences losses, management may wish to delay in releasing the corporate annual report in order to 

avoid the discomfort of communicating it as it as it “bad news”. It has been argued that ‘a company 

with a loss may request the auditor, to schedule the start of the audit later than usual’ . On the other 

hand, companies having higher profitability may wish to complete audit of their accounts as early as 

possible in order to quickly release their audited corporate annual reports to convey the “good news”. 

Adulla (1996) examines the relationship between profitability and audit delay of  Bahrainian  firms  . 

His findings reveals that there is significant negative between audit delay and firm profitability. In the 

same vein, Almosa and Alabbas (2007) investigated the determinants of audit delay for listed joint 

stock companies in Saudi Arabia. The result of the study shows that audit delay negatively associated 

with income. 

 

 

2.5     AUDIT DELAY AND   OWNERSHIP STRUCTURE  

        Audit delay literature (see for example, Ashton, et al. 1987; Carslaw and Kaplan, 1991; and 

Bambers et al. 1993) suggests that companies with a high level of manager ownership are likely to 

experience longer lag due to less pressure for timely information release. This is because the owner 

managers already have easy access to the information 

The findings of Ahamed (2008) using multivariate analysis shows that director shareholdings, total 

assets, number of subsidiaries, type of audit firms, audit opinion and return on equity find the 

determinants of audit delay. The regression results for non-banking and finance sectors were very 

similar. However, only director shareholding variable was found significant relationship with audit 

delay. Mitra and Cready (2005) provide evidence that active monitoring from the institutional investors 

also helps prevent the managerial opportunistic reporting behavior and improve the quality of 

governance in the financial reporting process. They find that institutional shareholders intervene and 



mitigate the self-serving behavior of corporate  managers in financial reporting based. Bushee and Noe 

(2000) show that levels of institutional ownership are significantly and positively associated with 

quality of disclosure. Elgazzar (1998) shows that the presence of institutional investors is positively 

associated with the premature publication of results through studying 1262 firms. Healy et al. (1999) 

and Bushee and Noe (2000) consider institutional investors as agents of the most demanding in terms 

of regular financial information and publications in due course.  

     

 2.6    AUDIT DELAY AND   AUDIT COMMITTEE COMPETENCY  

The audit committee meeting is the place for directors to discuss the financial reporting process and it 

is where the process of monitoring financial reporting occurs. An independent audit committee is 

unlikely to be effective unless the committee is also active (Menon & Williams, 1994). The National 

Committee on Fraudulent Financial Reporting, also known as the Treadway Commission (1987), states 

that an audit committee which intends to play a major role in oversight would need to maintain a high 

level of activity. One way to measure the diligence of the audit committee is by considering the number 

of meetings held. The audit committee should meet regularly, with due notice of issues to be discussed, 

and record its conclusions in discharging its duties and responsibilities. The Blue Ribbon Committee on 

audit committees in the US advocates that an audit committee is to meet at least four times per year. 

The Guidance on Audit Committees in the UK prescribes that the number of meetings required in a 

year should be no fewer than three, in view of the fact that the requirement for interim financial 

reporting in the UK is semi-annual.  The Bédard and Gendron (2010) analysis shows that most of the 

studies on audit committee meeting and financial reporting disclosure that they reviewed do not find 

significant associations. However, their studies exclude the studies of Li et al. (2008) and Xie, 

Davidson and Dadalt (2003). Li et al. (2008) show that audit committee meeting frequency is positively 

related with level of corporate disclosure.  

Given the importance of audit timeliness to investors, identifying the determinants of audit lag 

continues to attract the attention of researchers as illustrated in recent studies by Ettredge, Li and Sun 



(2006), Bonson-Ponte, Escobar-Rodriguez and Borrero-Dominguez (2008), Al-Ajmi (2008), Lee, 

Mande and Son (2009), Afify (2009) and Krishnan and Yang (2009). Although Lee et al. (2008) 

suggest that the audit committee may influence audit timeliness although their assertion was proven 

empirically. Afify (2009) documents that the voluntary establishment of an audit committee reduces 

audit lag in Egypt. Scarbrough, Rama and Raghunandan (1998) and Abbott, Parker, Peters and 

Raghunandan, (2003 ) argue that by meeting frequently, the audit committee will remain informed and 

knowledgeable about accounting or auditing Corporate Governance and Audit Report Lag   issues and 

can direct internal and external audit resources to address the matter in a timely fashion. During the 

audit committee meeting the problems encountered in the financial reporting process are identified, but 

if the frequency of the meetings is low the problems may not be rectified and resolved within a short 

period of time. Thus, it is predicted that a company that has a higher number of audit committee 

meetings (at least four as prescribed in the Bursa Malaysia Corporate Governance Guide 2009) will 

have a shorter audit lag.  

                  

 2.7   AUDIT DELAY AND COMPANY YEAR-END    

 Several studies used company year-end as an independent variable to explain audit delay (Carslaw 

and Kaplan, 1991; Ashton et al., 1987 and Ashton et al., 1989 and Newton and Ashton, 1989). It is 

expected that the audit delay will be longer for companies which year-end falls during the peak season. 

However, from previous studies, the peak season differs from one country to another.  

 According to Ng and Tai (1994) and Ahmed, (2003), performing audit during the busy months is 

expected to cause delay because of difficulties with scheduling. The delay could also have impact on 

the quality of the audit exercise. To mitigate delays during such periods and increase the quality of 

work, audit firms may need to recruit more audit staff and pay overtime. However, in developing 

countries like Nigeria, there are not enough qualified accountants to employ. For instance, whereas 

Australia and USA have as many as 552 and 210 accountants per hundred thousand population, Nigeria 

has 26 accountants per hundred thousand population (Iyoha, 2009). Therefore, recruiting additional 



staff may not be an option and so the audit would be delayed. The financial year ends of companies in 

Nigeria are therefore expected to affect timeliness of financial reporting. That is, the more the reporting 

period is within the busy months of the year, the longer will be the reporting lag. Consequently, a 

positive association between financial year end and timeliness of financial reporting is posited in this 

study      

                                         METHODOLOGY 

                                   POPULATION AND SAMPLE SIZE  

The population consist of all banks in Nigeria (18) quoted on the floor the Nigeria Stock Exchange. 

Fifteen banks were selected using the sample random sampling technique and judgmental sampling 

technique to ensure than bank chosen are those banks have not lost their identities as a result of merger 

and acquisition. Fifteen banks which make up seventy percent of the entire were selected. This is in line 

with Yount (2006) who advocated that to get the true representation of a population the sample size 

must not be less than fifty percent (50%) of the entire population. Secondary data were used for the 

study. The data were extracted from the financial statement of the selected banks for the period of 

2004-2013. The data employed for this study is basically secondary data which were gathered from the 

annual reports of the selected listed companies.  

MODEL SPECIFICATION 

To examine the relationship between audit delay, corporate governance and firm characteristics the 

econometric model used is a modified version of Bamber (1993) 

AUDLG = βo +  β1AgF +  β2AUCM +β3AgF +  β4 NCCMT + β5 BSZ + β6OWST  + β7PTI + βε β8 

Dec31 + β9 SUBS + β10 FIZ + ε  

Where ;  

  βo = Constant 



  β = Coefficient of the explanatory variable  

 ε = Error term (assumed to have zero mean and independent across time period)  

AUDLAG  =  Audit delay  

FAG    = Firm Age 

BSIZE  = Board size 

AUCM = Audit committee competency 

OWSTR = Ownership structure 

PTIA  = profit after tax 

Dec31  = If fiscal year ending in 31st Dec 

Subs  = Number of subsidiary 

FISZ  = firm size   

 DATA PRESENTATION AND ANALYSIS 

4.2  DESCRIPTIVE STATISTICS  

This subsection presents the result of descriptive statistics of the variables as shown below 

       TABLE 4.1 
DESCRIPTIVE STATISTICS       

  TIMLAG OWSTRU DEC Nosub FIRMAGE AUCMET PAT FSIZE BSIZE 

          

Mean 86.53333 0.281567 0.611111 5.488889 46.83333 3.955556 108747.6 1.06E+08 14.31461 

Standard Error 4.723231 0.017894 0.051675 0.423777 3.857099 0.066874 90184.25 20545166 0.384385 

Median 84.5 0.3 1 4 40.5 4 6739.5 1962576 14 

Mode 60 0.3 1 3 17 4 #N/A 540922 12 

Standard Deviation 44.80851 0.169756 0.490229 4.020298 36.59166 0.634426 855562.9 1.95E+08 3.626279 

Sample Variance 2007.802 0.028817 0.240325 16.1628 1338.949 0.402497 7.32E+11 3.8E+16 13.1499 
Kurtosis 4.931366 -0.83915 -1.82616 2.155062 -1.12283 1.326599 89.12527 5.337426 0.597596 

Skewness 1.712274 0.241369 -0.46361 1.499247 0.431262 0.03529 9.420549 2.328899 0.639456 



Range 248 0.56 1 18 117 4 8187950 8.9E+08 17 

Minimum 22 0.03 0 0 1 2 -71737 1.102348 7 

Maximum 270 0.59 1 18 118 6 8116213 8.9E+08 24 

          

Source: Researcher’s computation 

From the 4.1 above it is observed that TIMLAG,OWSTR and DEC emerged with mean of 86.5,0.2815 and 0.611 ,  with  

maximum  values of 270,0.59 and 1  respectively. The result also shows that the minimum values for 

TIMLAG,OWSTRU and DEC stood at 22,0.03 and 0 respectively.  The standard deviation, which measures 

confidence of statistical conclusions by the relative spread of the distribution (that is how much dispersion exist 

from the mean or expected value) respectively stood at 44.8, 0.169 and 0.4902 for TIMLAG, and OWSTRU 

and DEC, signifying the presence of a wide dispersion of the distribution around the sample mean .That is, as a 

result of its high value, the data points tend to be very far from the mean; while the variances corroborate 

significant spreading of the distribution. The kurtosis, which characterizes the relative dispersion  or flatness of 

a distribution compared with the normal distribution shows a positive value of 4.931 for TIMLAG indicate a 

relatively Sloppy distribution ; while the skewness having a positive value of 1.71 for TIMLAG  also indicates 

that the distribution has an asymmetric sloppiness  falling toward values that are more negative. This implies 

that the model has a normal distribution.     

  Furthermore,  NOsub and FIRMAGE have mean values of 5.48 and 46.8  along with  maximum and minimum 

values  of  18 and 118 ,and 0 and 1 respectively  .  The standard deviation, which measures confidence of 

statistical conclusions by the emerged relative spread of the distribution (that is how much dispersion exist from 

the mean or expected value) stood at 4.0 and 36 signifying the of absence clustering of the distribution around 

the sample mean. The kurtosis,(Nosub) with a positive value of 2.155 indicates a sloppy distribution compared 

which normal distribution while a negative Kurtosis (FIRMAGE) of -1.12 indicates a relative sloppiness toward 

negative. The skewness having a positive value of 1.4(Nosub) and 46.8(FIRMAGE) indicates that the 

distribution has an asymmetric fall toward values that are more positive . 

In addition, AUCMET,FSIZE and BSIZE  have  mean values of 3.96,1.06 and 14.5 respectively as well as a 

maximum and minimum values of 6, and 0 respectively.  The standard deviation, which measures the spread of 

the distribution (that is how widely values are dispersed from the average value mean) stood at  0.211 indicating 



that the data points are falling toward its origin  considerably over a  range of values; while the variance of  

corroborate substantial dispersion of the distribution. The kurtosis, which characterizes the relative sloppiness 

or flatness of a distribution compared with the normal distribution shows a negative value of - 1.157 indicating 

a relatively light distribution.  Also, the skewness characterizes the degree of asymmetry of a distribution 

around its mean, showed a positive value of 0.43, which indicates a distribution with an asymmetric flatness  

extending toward negative values. Finally, PAT emerged with a mean value of  10874 and maximum and 

minimum values of 8116213 and  -717. The kurtosis and skewness values stood at 89.1 and 9.4 . This implies 

peaked  and normal distribution      

                                . 

 

 

 

                                             CORRELATIONMATRIX 

  TABLE 2 CORRELATIONS 

  TIMELAG OWSTRU DEC Firmage PAT Bsize FS IZE  AUCMET 

TIMELAG 1        

OWSTRU 0.322882 1       

DEC 0.175787 0.021715 1      

Firmage 0.190816 -0.06561 -0.08007 1     

PAT 0.453813 0.142664 0.091292 0.065696 1    

Bsize -0.20106 -0.08821 0.178275 0.190685 -0.07622 1   

F SIZE  0.071462 -0.12979 0.161206 -0.26256 0.047938 -0.26019 1  

AUCMET -0.0043 -0.0633 -0.02007 -0.09228 0.010954 0.049766 -0.05264 1 

Source: Researcher’s computation 

The above characterizes the Pearson correlation coefficient result for the variables. TIMLAG shows 

positive relationship with OWSTRU,DEC and FIRMAGE  with a correlation coefficients of  0.322,0.1759 

and 0.191.This relationship is a weak relationship. TIMLAG also exhibit negative relationship with  

BSIZE(-0.2) and AUCMET(-0.0043) this relationship is also weak. OWSTRU shows a weak negative 

relationship with DEC,Firmage,Bsize FSIZE and AUCMET with correlation coefficients of -0.066. -0.088, 

-0.13and -0.063.AUCMET shows positive relationship with PAT ,BSIZE and FSIZE  with correlation 



coefficients  of  0.011,0.05 and  0.5 and 0.053.AUCMET  also exhibits negative relationship with  

DEC,and Firmage with correlation coefficients of  -0.020 and -0.092.   

However , Kaplan (1982) suggests that multicollinearity may be a problem when the correlation between 

independent variables is above 0.9.However , Emory(1982) considered more than 0.8 to be a problem .It 

evident from the above table that the magnitude of the correlation between variables seems to indicate no 

severe multicollinearity problem.     

 

 

  4.3 MODEL SUMMARY AND ANALYSIS OF RESULT 

TABLE 3.REGRESSION ANALYSIS 

 Coefficients Standard Error t Stat P-value Lower 95% Upper 95% 

Intercept 59.61614 31.98725 1.863747 0.065936 -4.01668 123.249 

OWTSTU 73.78786 23.72302 3.110391 0.00257 26.59523 120.9805 

DEC 16.93649 8.330782 2.033001 0.045288 0.363912 33.50907 

Firmage 0.326563 0.113178 2.885407 0.004994 0.101417 0.55171 

Pat 1.88E-05 4.65E-06 4.039917 0.00012 9.54E-06 2.81E-05 

Bsize -2.67076 1.170254 -2.28221 0.025068 -4.99877 -0.34275 

FIRM SIZE  1.78E-08 2.21E-08 0.8068 0.422116 -2.6E-08 6.17E-08 

Aucmet 3.714646 6.196404 0.599484 0.550503 -8.61197 16.04127 

Source Researcher’s computation  

R=0.62 𝑅2=0.59 

Adjusted 𝑅2 =0.51 

 

Interpretation  

We start the analysis by checking out the fitness of the model. We discovered that it has a t value of 0.03 

at 95%.levl of confidence .The result also shows that coefficient of determination of R-square ( 0.59 ) stood at a 

value of 0.59.Adjust R-square stood at a value of 0.51. This implies that about 50% of dependent variable 

(TIMLAG) can be explained by the explanatory variables (OWSTRU,DEC,Firmage,PAT,Bsize and FSIZE) 

while the rest 50 % could not be accounted for. 



The result shows that there is a positive relationship between Ownership structure                          

(OWSTRU) and  audit time lag(TIMLAG) this relationship is statistically significant (p=0.004<0.05,t=.3.1). 

The coefficient value of a unit   increase in institutional ownership will lead to an increase in  audit time 

lag(TIMLAG) by 72days . The result also shows that there is a positive relationship between busy period (DEC) 

and audit time lag (TIMLAG).This relationship is statistically  significant. (p=0.04<0.05,t= 2.02 ) Furthermore, 

the result reveals that there is a significant positive (p=0.006<0.05,t=.2.86) relationship between  Firm age 

(Firmage) and audit time lag (TIMLAG) The coefficient value of  0.3, means  that  a unit  increase in firm age 

will result to increase in audit timelag by 0.3. Profit after tax exhibited a positive significant. (p=0.001>0.05,t= 

4.08  ) relationship with audit time lag  

Finally, the result reveals that there is a negative and   significant (p=0.005< 05,t=-2.26 ) relationship 

between board size (BSIZE) and audit time lag (TIMLAG).Coefficient value of -2.6 implies that a unit  increase 

in  board size will reduce  audit time lag by 2 days. FSIZE and AUMET exhibit positive but insignificant 

relationship( p=0.44>0.05,t=0.767)and (p=0.5>0.05,t=0.55) with audit time lag      

.        DISCUSSION OF FINDINGS 

The study is aimed at finding the relationship between corporate governance, firm characteristics and audit 

delay. The results show that there is a positive relationship between firm age and audit delay. This implies that 

older firms spend more time to publish their annual audited financial reports .This result is in line with the 

finding of Iyaho (2013) which shows that there is a positive relationship between firm age and audit delay  but 

contrary to the finding of Owusu-Ansah(2012)which reveals that there is a negative relationship between firm 

age and audit delay. Our result also reveals that there is a positive relationship between ownership structure and 

audit delay. The implication of this is that the more institution ownership the longer it take to realise audited 

financial results. This result is in line with findings of Newton and Ashton(1989) and Elgazzar(1998) which 

show that there is a positive relationship between ownership structure and audit delay.       

         Our results further show that there is a positive relationship between profit and audit delay. This implies 

firms with huge profit spend longer time to  publish their financial reports. This result is line with the findings 



of Adulla(1996) and Dyer and McHugh (1975) which show that there is a positive relationship between 

profitability and audit but contrary to the result of  Carslaw  and Kaplan  which shows that there is a negative 

relationship between profitability and audit delay.    

     In addition, our result shows that there is  a negative relationship between board size and audit delay. This 

implies smaller board will hence to early realise of audited financial reports. This report is in line with the 

finding of  Ataise,Bamber  and Tse (1988) which that there is a negative relationship between board size and 

audit delay but contrary the finding of Daily ,Johnson,Daily and Ellstrand(1996)which shows that board size 

has a negative  relationship audit delay.   

Finally, our result shows that there  is a positive relationship between accounting period and audit delay. 

The implication of this is that firms that have December balance date take longer time to realise their audited 

financial report. This result is contrary to the findings of Garsombke (1981).Our result also reveals that there is 

no significant relationship between firm size, auditor competency and audit delay. This is contrary the finding 

of Davis and Whittreal(1983)which shows firm size is negatively related to audit delay.         

   

5.3  SUMMARY AND CONCLUSION 

 The aim of the study is ascertain the impact of corporate governance variables and firm attributes on 

audit delay. The study shows that ownership structure, balance date, firm age and profit after tax are positively 

related with audit delay while firm age and audit meetings have no significant relationship with audit delay. We 

concluded that more institutional ownership will widen audit delay while, older firms experience more delay in 

publishing their financial reports. From our result we also concluded that companies with December balance 

date take longer time to publish their audited financial report      

  

5.4  POLICY RECOMMENDATIONS 

. The importance of financial reporting for corporate existence is germane. In recent times the quality of 

financial reporting has also become a basis for investment flows across countries with countries perceived to 



have higher reporting quality receiving significant investment flows. Consequently, the study recommends 

statutory bodies enact law  to reduce institution ownership .Secondly, the firm should be compile to adjust their 

balance date from January-[December  to June –July to avoid rush associated with December. Third,  there is a 

need for companies to strengthen the corporate governance systems in financial reporting process monitoring. 

Corporate governance is critical in the achievement and sustenance of financial reporting quality. This 

realization has been well entrenched in the SOX 2002 act following the reporting malfeasances that occurred in 

Enron and other companies in the U.K. Though there is a corporate governance code in Nigeria which was 

amended in 2007, it seems to be focused on the banking sector and other sectors have not been seen to witness 

the emphasis that the concept has received in the banking sector. Hence the study recommends that the 

corporate governance code be given wider applicability across companies in different sectors.  
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